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2~ Compliance statements

SOMERTON \GY

Disclaimer

* The information contained in this presentation is current as at 24 August 2010. All statements are
based upon the Company’s best information as at 24 August 2010. Any estimates or projections as to
events that may occur in the future (including projections of revenue, expense, net income and share
performance) are based upon the best judgement and beliefs of Somerton Energy management but
are subject to various risks, uncertainties and assumptions.

* Somerton Energy has not independently verified the information contained herein. Somerton Energy
does not make any representation or warranty, express or implied as to the accuracy of the
information or opinions contained in this document and no liability is accepted by Somerton Energy
or any of its directors, members, officers, employees, agents or advisers for any such information or
opinions. Accordingly, this information is being supplied to you, in whole or in part, for information
purposes only and not for any other purpose.

* This document does not constitute a prospectus and should not to be construed as a solicitation of an
offer to buy or sell any securities or related financial products in any jurisdiction. The contents of this
document should not be construed as legal, tax, accounting or investment advice or a
recommendation.

* Potential investors should not rely solely on the information contained herein prior to making any
investment decision. Investors should seek independent advice from a properly qualified advisor,
giving due regard to their own personal circumstances, prior to forming any investment decision.

 All references to dollars, cents or S in this presentation are to Australian currency, unless otherwise
stated. References to “Somerton” may be references to Somerton Energy Limited or its applicable
subsidiaries.
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2 — Background

SOMERTONENERGY

* Somerton Energy has emerged from the recapitalisation and reorganisation of Essential Petroleum.

* Somerton will now be a strongly capitalised energy company, with new management and board
focused on delivering building a significant Australian based energy business.

26 Jun 09 29 Sept 09 3 Mar 10 5 May 10 13 Aug 10
Withdraws Restructure Trading Changes name to Announcement of
from proposal from recommences Somerton Energy capital raising and
Vic/P46 Beach Alliance with Beach
Feb 2001 15 Dec 08 7 Aug 09 22 Feb 10 22 April 2010 27 July 2010
Company lists Drilling of Suspension of Restructure AGM to appoint 30:1 share
as Essential Fermat 1, trading implemented new Board consolidation
Petroleum Vic/P46 approved
® o o o o o o o o ® © o
~$21m owing to JV Conversion of debt to equity Office relocated Beach working
partners, Beach and =Beach 2 51% to Adelaide (June) capital debt
Mitsui =Peter Woodford = 16% ~$7550k

Mitsui debt reduced to ~$700k
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2 _— Capital Raising

SOMERTONENERGY

* Somerton will have around $14 million to apply to new projects and existing assets after completion of a
placement a rights issue at 13 cents per share

* Placement raising $0.7 million complete

2 for 1 fully underwritten renounceable Rights Issue raising $13.1 million announced
— Prospectus lodged
— Support from major shareholders, Beach and Peter Woodford (~$9.5 million committed in total)

— Directors have committed to the capital raising

* Indicative timetable outlined below

18/9 August 23 August 1 September 15 September
Private placement  Shares quoted “ex” rights and Prospectus despatched to Closing Date for
completed and Rights trading commences Shareholders acceptances of Rights

prospectus lodged under code SNER Issue

COMPLETE - 27 July 20 August 27 August 8 September 23 September
30:1 share Notice sent informing Record Date for Rights trading Dispatch of holding
consolidation shareholders of Rights Entitlement to New ends confirmation
approved at general Issue Ordinary Shares under the statements
meeting Rights Issue
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SOMERTONENERGY

Capital Structure * Somerton has made several significant
Post-Consolidation and Capital Raising changes:
Share Price (at issue price) $0.13 v’ Put in place an experienced and proven Board
Shares on Issue 151.2m and Managing Director

Market Capitalisation $19.7m v Undertaken a capital consolidation to
improve the Company’s capital structure

Major Shareholders v" Entered into a Strategic Alliance with Beach
Beach Energy Limited 46% - 57% Energy
Dr. Peter Woodford 16% v’ Strengthened balance sheet through a large

Directors 1-3% capital raising

v' Secured a conditional option to farm into a
tight gas project in the Gippsland Basin with
Beach Energy and Lakes QOil

v Working on securing several other oil and gas
opportunities
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SOMERTONENERGY

New Board appointed April 2010

Mr Robert Kennedy, Non-Executive Chairman

— Chartered Accountant, founder of Kennedy & Co, Chartered
Accountants

— Chairman Of Beach Energy since 1995

— Current Director of six other ASX listed resource and energy
companies

Mr Hector Gordon, Managing Director

— Petroleum Geologist with 30+ years of experience

— Executive Director Beach Energy since 2005, CEO since June 2009
— Ex Delhi, Esso, AGL and Santos

* Mr Peter Mullins, Non-Executive Director

— Banker & Corporate Financier with 40 years experience in
Australia and USA

— Ex Head of Institutional Banking SA & NT, Commonwealth Bank
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SOMERTONENERGY

Somerton sees significant oil and gas opportunities as a strongly capitalised emerging
energy business

(i)lSomerton sees significant potential in companies existing assets in the Otway - particularly with a

new unconventional focus

(ii)The oil and gas industry is experiencing a structural change — an increasing focus on

unconventional resources as conventional resources mature
(ili)Somerton has strong links with North American players experienced in unconventional plays

(iv)Initial focus on Otway & Gippsland Basins, but simultaneously pursue opportunities within other

onshore Australian Basins and Internationally

(v)Strong focus on oil opportunities
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SOMERTONENERGY

Somerton is well placed to deliver value to shareholders:

v Existing asset base
v’ Strong Board and Management
v’ Strategic Alliance with Beach Energy

v Improved balance sheet and funding capacity
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2 Strategic Alliance with Beach Energy

SOMERTONENERGY

* Enables Somerton to identify and assess opportunities more effectively than

Benefits . .
would otherwise be possible for a small explorer

* “Strategic Alliance Agreement” - 3 year term, or terminated if Beach's
shareholding in Somerton falls below 20%

Form of Agreement

oot o hae © Joint activities in the onshore Otway & Gippsland Basins (non-compete)

/ Opportunities * Preferred partner in other areas

* Field Operations
. * Technical support
Support Services )

* Investor Relations

* General administrative support
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2 _— Current Tenements — Otway Basin

SOMERTONENERGY

* Otway Basin has good
potential for variety of
unconventional plays —
Casterton & Eumeralla

Formations South
Australia

Victoria

* Otway very well
located in relation to
markets &
infrastructure

R |

PEP 150 ‘
(20%)  ...:

* Somerton has good
acreage position in |:| ggm:ton En
Otway - 3 exploration e
licences and one e tine ol
retention lease v

-
Warrnambool

* Further acquisitions somerron 7o PERMIT LOCATION
being actively pursued
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2 _— pRL2- Gippsland Basin

SOMERTONENERGY

* Wombat tight gas discovery

* Lakes Oil — 100%, Beach farming in to earn
up to 50% ‘ Victoria

Alinta
Gas Hub,
_"

* Conditional option to acquire 5% interest

* Further option to earn a further 11.7%

Wombat , \

* Estimated by GCA to contain 2C Gas
Resource of 293 BCF

* Moderate risk project with very high upside

* Program to commence October 2010
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2 Forward Program

SOMERTONENERGY

1. Objective is to build a portfolio of high impact onshore projects in Otway/Gippsland and at
least one other region

—  Focus on unconventional plays and oil

2. Short term planis to exploit development opportunities within existing portfolio
—  Wombat (October 2010)
— Killanoola (Q1 2011)
—  East Wing (FY12)

3. Concurrently move to new assets consistent with strategy
—  Process well advanced

— Aim to acquire at least 2 new assets during 2010
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SOMERTONENERGY

Investment opportunity in a renewed company with a refocused strategy and solid platform

Strategy capable of * Potential for significant value in unconventional gas and oil plays in
delivering attractive Australia
returns * Experience, knowledge and contacts

* Improved balance sheet
Positioned to grow * Supporting major shareholders

* Focused strategy

* Existing portfolio of assets in Otway and Gippsland Basins

* A number of other opportunities under review

e Deal flow

Strategic alliance
with Beach Energy

* Funding

* Support Services

* Highly credentialed Board and Senior Management
Experienced Board
* Large network

Small capitalisation * Leveraged to growth opportunities
and well funded * Well funded
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SOMERTONENERGY

* Somerton will allocate funds raised to pursue the targets identified in its existing portfolio, as
well as to identify and pursue other opportunities consistent with its strategy.

* As with all forward programs, it will be flexible and depending on early results and other
opportunities that are identified.

14



